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PRIVATE SECTOR TREND (1/2) ? KEMENTERIAN INVESTASI/BKPM
THE CLIMATE PLEDGE: COMMITMENT OF 115 MULTINATIONAL COMPANIES
TO ACHIEVE NET ZERO CARBON BY 2040

3 strategies to achieve 2040 net-zero carbon emissions:
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1. Carbon Elimination: Implement
decarbonization strategies through business
change and innovations.
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Oldest members: _
2. Regular Reporting: Measure

amazon and report greenhouse gas
@, SIEMENS emissions on a regular basis.

sns B Mercedes-Benz

$2e 293 : . :

Wik agﬁ . ) 3. Credible offsets: Take action to neutralize any
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PRIVATE SECTOR TREND (2/2) ? KEMENTERIAN INVESTASI/BKPM
RE100: THE WORLD'S TOP 500 COMPANIES TARGET
FOR REDUCING CARBON EMISSIONS

2021 Update

RE100's growth in membership numbers, aggregated electricity
consumption, and sourcing of renewable electricity

RE100 is the global corporate renewable energy .
initiative bringing together hundreds of large and
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CONSUMER TREND (1/2)

KEMENTERIAN INVESTASI/BKPM

NIELSEN’S GLOBAL SUSTAINABLE SHOPPERS REPORT 2018:
THE GREAT DEMAND FOR SUSTAINABLE PRODUCTS AROUND THE WORLD

CORPORATE SUSTAINABILITY IN HIGH

TOP COUNTRIES WHERE CONSUMERS DEMAND

DEMAND ACROSS GENDER AND GENERATIONS  CORPORATE SUSTAINABILITY
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Source: Nielsen global-sustainable-shoppers-report-2018
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81% of global respondents feel strongly that companies should help improve the
environment. This passion for corporate responsibility is shared across gender lines and
generations.

The majority (73%) of consumers say they would definitely or probably change their
consumption habits to reduce their impact on the environment.

The most enthusiastic consumers for company-driven environmentalism are the ones from
the emerging market, many of whom are dealing with environmental hazards in their
everyday lives.



CONSUMER TREND (2/2) ? KEMENTERIAN INVESTASI/BKPM
CURRENT INISIATIVE - CARBON BORDER ADJUSTMENT MECHANISM (CBAM)

*  What is CBAM?
Key policy: the imposition of additional fees on a
product to be exported to the European Union (EU) for * CBAM Scope
the products which classified as not environmentally
friendly.

e Objective:
To prevent the risk of carbon leakage (i.e. companies
based in the EU could move carbon-intensive
production abroad to take advantage of lax standards,
or EU products could be replaced by more carbon-
intensive imports).

CBAM will be phased in gradually and will initially apply only to a selected
number of goods at high risk of carbon leakage:

A reporting system will apply as from 2023 for those products with the
objective of facilitating a smooth roll out and to facilitate dialogue with third

countries, and importers will start paying a financial adjustment in 2026.
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Source: Proposal for a Regulation of the European Parliament and of the Council Establishing a Carbon Border Adjustment Mechanism, European Commission, 2021
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The National Strategic Projects Preparation to be Offered to Investors
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Tax Incentives on Investment
Tax Holiday
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Reduction of corporate income tax
by 5% per year, for 6 years (total 30%)

"09/076:/$;9</=/8
677"8"$#4"9)9":$"7 #4,(-)()
4, <8") ="9)#8.&"4&)#-9)
HT7"8"$HA"9)H.($4,>#4,(-)()
-A#- <8"WH&&"A&

5D0.#D-%()$"#&.-%)
%,ED"#0
F)3.$'3)3D. #

['#&-%);3,").F) A $ 2.@a0027)

-%;"0&E"%&)F #)"<6.#&) 25)(1)9,3 9"-08) () @AB
H-"%8"+)-%+,08:4-"0 Ay T9390e

C(."-&H4,(- '($ B(A&'E
(3" ADH#-E %"#$&/4 -(4

($" ADH-@A6"H#$&

GO-%()$"#&'-%)
6"#$"%&'(").F)3.$'3)
$.968"%&

1,2)345"6789:";";'

Tax Incentives on Investment
Tax Allowance
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Offered for Investment in 183 Business Activities
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Exemption from import duty on
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Ministry of Finance Regulation ) .
No. 176 / PMK.011 / 2009 jo. imported machines
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Exemption from import duty on

import of goods and materials for
production requirements in accordance Coverage of Business Fields:
with installed capacity
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Exemption from import duty on
imports of current goods and materials

using domestic machines
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Tourism and Culture
Transportation / transportation
(public transportation services)
Public health services

Mining

Construction
Telecommunication industry
Port

Automobile assembly and
component industry
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